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V. General: From the Volkswagen Interim Q3 Report, these are the Key Events 

reported, drawing specific attention to the recall and funds set aside to specifically deal 

with it.  

 

 

 

VI. General: This chart shows the effect on sales the diesel scandal had with sales 

information from the posted monthly sales reports on the Volkswagen website.  
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VII. General: This chart shows the Volkswagen stock price (VOW:ETR) in euros 

fluctuate in response to key events for Volkswagen.  

 
  

 
 

 

 

VIII. General: This chart shows the Volkswagen stock price (VLKAY:OTC) in 

dollars fluctuate in response to key events for Volkswagen.  
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IX. General: This graphic shows the list of new and used diesel cars that Volkswagen 

has issued a stop sale order on in response to the scandal.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: http://adage.com/article/cmo-strategy/vw-porsche-audi-put-diesel-sales-hold-u-

s/301226/ 
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X. General:  This is a screenshot of the Department of Justice’s lawsuit against 

Volkswagen over their Clean Air Act Violations, breaking down the cost per violation in 

detail.  

 

 

 
Source: https://www.justice.gov/opa/file/809826/download 
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XI. General:  This table depicts the varying operating profits forecasted using 

information from Volkswagen’s financial publications and expert estimates to show the 

differences in reporting when using GAAP vs. IFRS. 

The projected quarters and years are calculated using numbers from the Q3 

Interim Report, the April 22nd, 2016 Preliminary Earnings Report, FY 2015 Annual 

Report and litigation estimates from the Houston and loss in value lawsuits. Quarter 3 

historical was listed on the Q3 Interim Report, and to project the Quarter 3 with a higher 

recall charge, I used ratios from Quarter 2 expenses divided by the sales revenue to 

calculate the regular expenses for the quarter not including recall expenses. This allowed 

me to multiply the ratio by the sales revenue of the Quarter 3, then I added into that the 

portion of the recall expense attributed to each line item again by using ratios, this time 

by subtracting the expected regular charge based off the Q2 ratios from the actual in Q3, 

then dividing the remainder by the historical recall charge of €6.7 billion.  These ratios 

formed the basis of the projected Quarters. For under GAAP, I included litigation 

expenses using the minimum of the range and for IFRS I included litigation expenses at 

the midpoint of the range. The Houston lawsuit amounted to €90 million under US 

GAAP and €3.6 billion under IFRS. The loss in value suit amounted to €1.9 billion under 

US GAAP and €2.7 billion under IFRS. This in addition to the recent revised recall 

charge of €16.9 billion resulted in the new projections for Q3. Q4 was calculated using 

the earnings report released on 4/22/16 for the annual sales revenue. I deducted revenue 

from the other three known periods and that gave the Quarter 4 revenue. The other line 

items were calculated using the regular charge ratios calculated from the Quarter 2. Also 

included is the updated FY2015 income statement numbers.  

 I believe these projections illustrate that Volkswagen underestimated their 

reporting of contingent liabilities for the recall in their initial Q3 Interim Report. Their 

new reports as of April 22 and April 28th, 2016 show an increased contingent liability 

recognized, however they still underestimate by not including litigation expense, as I did 

in my projections. Estimates from various economists showed early on that their Q3 

Interim report did not report enough of a charge against earnings, and my projections 

show a more appropriate amount to be charged. Volkswagen continues to underreport the 

scandal’s impact because they are omitting litigation expense, claiming the amounts are 

still inestimable. I believe that these claims continue to deceive investors about the true 

economic impact from the dieselgate scandal. Volkswagen has since dumped the 

additional charges in the 4th Quarter, instead of revising the 3rd.  
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* The Projected FY2015 is calculated by summing the FY2015 results in the above chart, 

including projected values for Q3 and Q4. 

** The Projected FY2015 GAAP is projected using the €16.9 billion plus the litigation 

expense. 

*** The Projected FY2015 IFRS is projected using the €16.9 billion plus the litigation 

expense. 

**** The recall charge attributed to this projected quarter comes from the April 22nd, 

2016 announcement of the charge against earnings of €16.9 billion. 

***** The recall charge attributed to this projected quarter is the €16.9 billion plus 

litigation expenses. 

****** The recall charge attributed to this projected quarter is the €16.9 billion plus 

litigation expenses. 
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